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1.0 Purpose

The purpose of this paper is to seek approval from MPC Board of Management (BOM) on
the Insights on Impact of Full Movement Control Order (FMCO) & COVID-19 on Business
& Productivity with the total estimated cost of RM18,000 utilising the MPB-PSPN budget.

2.0 Background

The daily average number of new cases of COVID-19 infection is above 6,000 has spurred
the government to act and restrict movement by declaring Full Movement Control Order
(FMCO) until July 2021. The outbreak also imposed negative impacts on the global
economy, industries, corporations and micro, small and medium enterprises (MSMES).
Consequently, economists predict the slowing down of economic activity momentum

started from March 2020 onwards without specific ending date.

Some of the businesses are financially more fragile than larger firms, they own fewer
assets and cash reserves, and score lower on productivity levels. As a result, the impact
of the Covid-19 pandemic on them has been immense. According to the latest survey by
the Small and Medium Enterprises Association (SAMENTA), 34% of SMEs experienced

a significant decrease in sales of more than 20% in 2020, compared to 2019.

For that reason, this report intends to prepare the insights of the actual implications due
to the Full Movement Control Order (FMCO) on businesses and to identify the survival

strategies based on the responses of businesses.

3.0 Objectives

e To identify the impact of FMCO and the ongoing Covid-19 on productivity to the 9
sub-sector (9 nexus)
e To provide preliminary insights on the challenges faced by companies during FMCO



4.0 Deliverables
4.1 Interim report with results from 200 companies
4.2  Final report detailing the following:
4.2.1 Executive Summary & Key Take Away
4.2.2 Report in PowerPoint charts for Impact of COVID 19 and FMCO on
business & productivity on the 9 sub- sectors - based on total 450
companies

4.2.3 Determine any Gaps that arise during the FMCO

5.0 Estimated cost

The total estimated cost to conduct this project is as follows:

Appointment Sub-Total (RM)

1. Report Writer RM200 x 90 m/s for 9 RM 18,000.00
nexus

RM 18,000.00

6.0 Approval From BOM

The consideration and approval of the Board of Management (BOM) is sought to prepare
the Insights on Impact of Full Movement Control Order (FMCO) & COVID 19 on Business
& Productivity by 9 Priority Sectors with the total estimated cost of RM18,000 utilising the
MPB-PSPN budget.
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