MALAYSIA PRODUCTIVITY CORPORATION (MPC)
PROPOSAL FOR BOARD OF MANAGEMENT

EXECUTIVE SUMMARY

TITLE Reviewing Non-Tariff Measures (NTMs) in Malaysia
OBJECTIVE e To review all NTMs and it's procedural requirement that are
being imposed by regulators by using guillotine approach; and
e To reduce unnecessary regulatory burdens on business.
OUTPUT Final list on number of NTMs for selected ministry;

List of recommendations for improvement;
Updated database on numbers of NTMs in Malaysia; and
25% compliance cost savings.

EXPECTED OUTCOME

e Cumulative gain in GDP of USD 107 billion or RM 211 billion
over 2018-2027 in moderate and high income economics,
respectively;

e Increase local participation in Global Value Chains (GVCs);

e Improve Malaysia ranking in international report such as:

o Logistics Performance Index (LPI),

o World Competitiveness Yearbook (WCY),
o Global Competitiveness Report (GCR); and
o Doing Business report.

TOTAL COST RM 2,071,000.00 (RM71,000 balance from NTMs budget 2018)
No. | Activity Total (RM)
1. Monitoring for Improvement 180,000.00
2. Project Costing for Selected 1,032,000.00
Ministries
3. Secretariat Costing 564,000.00
4. Study Mission 295,000.00
TOTAL (RM) 2,071,000.00
BUDGET NTMs

RECOMMENDED BY

Productivity and Competitiveness Department (PCD)
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MALAYSIA PRODUCTIVITY CORPORATION (MPC)

PROPOSAL FOR BOARD OF MANAGEMENT

Purpose

The purpose of this paper is to request approval from the Board of Management (BOM) to
undertake the project on Reviewing Non-Tariff Measures (NTMs) in Malaysia using the
NTM allocation of RM2,000,000.

Background

e Prime Minister has launched the Malaysia Productivity Blueprint on May 8, 2017 and set
a minimum target to achieve an annual labour productivity growth of 3.7% by 2020. The
productivity blueprint outlines five strategic thrusts: to create manpower for the future,
spearhead the digital drive and innovation, ensure industry accountability towards
productivity, build a strong ecosystem and put in place a strong implementation
mechanism, divided into 10 national initiatives, 32 sectoral initiatives and 16 key
activities.

e Under the National Initiative (N7): Key Activity 13 - Remove non-tariff measures that
impede business growth and improve efficiency of the logistics sector, recommends the
restructuring of non-tariff measures, including customs regulations, to ensure
streamlined processes and regulations for export and import permits and regulations.

e In year 2018, 6 Ministries which are Ministry of Agriculture and Agro-based Industry
(MOA), Ministry of Health (MOH), Ministry of Primary Industries (MP1), Ministry of Water,
Land and Natural Resources (KATS), Ministry of Works (MOW) and Ministry of Human
Resources (MOHR) were completed Phase 1 and Phase 2.

e The project team will continue monitor the 6 Ministries as mentioned above and will focus
on 8 new Ministries in 2019.

Objective

e Toreview all NTMs and it's procedural requirement that are being imposed by regulators
by using guillotine approach; and

e To reduce unnecessary regulatory burdens on business.

Output
Final list on number of NTMs for selected ministry;

List of recommendations for improvement;
Updated database on numbers of NTMs in Malaysia; and
25% compliance cost savings.

Expected Outcome

e Cumulative gain in GDP of USD 107 billion or RM 211 billion over 2018-2027 in
moderate and high income economics, respectively;
o Increase local participation in Global Value Chains (GVCs);
e Improve Malaysia ranking in international report such as:
o Logistics Performance Index (LPI),
o World Competitiveness Yearbook (WCY),
o Global Competitiveness Report (GCR); and
o Doing Business report.




6.0 Project Team

Project Champion . Dato’ Haji Abdul Latif bin Haji Abu
Seman

Project Leader . Mokhzani Aris Mohd Yusof

Project Coordinator : i. Siti Zurianah Othman

ii. Lee Wan Swanee
Team members ©i. Nurul Syamimi Ismail

ii. Nuraizah Harun

iii. Ilyana Norsaidah Ab Rahman

iv. Nurul Farahaton Najihan Jusoh
Technical Expert : 1. Datuk Prof. Dr. Rujhan Mustafa
(Appointed in year
2017 & 2018)

2. Prof. Dr. Rajah a/l Rasiah

3. Dato’ Nik Rahmat bin Nik Taib

4. Datuk Fadilah Baharin
5. Dato’ Mohamad Noor Yaakob

6. Dato’ Sri Dr. Vijayan

7. Farahana Rabidin

8. Al Muhammad Mukmin Abdul
Ghani

9. Dr. Evelyn Shyamala

10. Dr. Vgr Chandran Govindaraju

11. Dr. Andrew Kam Jia Yi

12. Shamini Sakthinathan
13. Goh Swee Seang
14. Megat Akbarruddin Megat Ismail

15.Dr. Hjh Pauziah Hanum
Abdul Ghani

*New technical experts will be appointed from time to time.

Deputy Director General,
MPC

Senior Manager, MPC
Assistant Manager, MPC

Assistant Manager, MPC
Assistant Manager, MPC
Assistant Manager, MPC
Assistant Manager, MPC
Assistant Manager, MPC
Ministry of Higher Education
(MOHE)

University of Malaya (UM)
Former Deputy Secretary
General of Ministry of
International Trade and
Industry (MITI)

Department of Standards
Malaysia

Board of Director, MPC

Malaysia Freight
Forwarders Association
(MAFFA)

Attorney General's
Chambers

Ministry of International
Trade and Industry (MITI)
University of Malaya (UM)
University of Malaya (UM)
The National University of
Malaysia (UKM)

Federation of Malaysian
Manufacturers (FMM)

MPC Associate

MPC Associate

MPC Associate



7.0 Project Implementation

7.1 The Review of unnecessary NTMs will be executed at the ministry as listed below:

No. | Ministry/Agency/Commission No. of NTMs Status
M1 | Ministry of Agriculture and Agro-based Industry (MOA) 86
M2 | Ministry of Health (MOH) 502
M3 | Ministry of Primary Industries (MPI) 27
M4 | Ministry of Water, Land and Natural Resources (KATS) 39 Existing
M5 | Ministry of Works (MOW) 2
M6 | Ministry of Human Resources (MOHR) 14
M7 | Energy Commission (EC) 7
M8 | Ministry of International Trade and Industry (MITI) 38
M9 | Ministry of Energy, Science, Technology, Environment 13
and Climate Change (MESTECC)
M10 | Ministry of Domestic Trade and Consumer Affairs 8 New
(KPDNHEP)
M11 | Ministry of Finance (MOF)
M12 | Ministry of Foreign Affairs (MOFA)
M13 | Malaysian Communications and Multimedia Commission
(MCMC)
M14 | Ministry of Home Affairs (MOHA) 25

Source: Integrated Trade Intelligence Portal (I-TIP) and Customs Prohibition Order (CPO) 2017.
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